
 

BRDU International Journal of Multidisciplinary Research 

ISSN : 2455-278X  
(A  peer reviewed and refereed Journal) 

Vol.10, Issue.IV, April 2024, Pc : BRDU-2404045 
https://doi.org/10.56642/brdu.v03i04.045          

 

 

 

Author : Pragya Sharma I Vol.10, Issue.IV, April 2024 I www.ijmdr.in   Page 253 
 
 

“To Study: The Trends And Analysing Mutual Fund Performance; A Study 
Specific On The State Bank Of India” 

 
Pragya Sharma , Admission number - 21GSOB1010516 
BBA student, School of Business, Galgotias University 

Greater Noida, Uttar Pradesh, India 
Email -pragyasharma0234@gmail.com   

 
Abstract: 
Focusing on mutual funds provided by State Bank of India (SBI), this research report analyzes 
their performance and trends. Because of their centrality to investment portfolios, mutual 
funds' performance patterns must be well understood. This research examines the 
performance of SBI mutual funds over a given time period. It does this via a comprehensive 
literature review, methodology outlining data collection and analysis, and empirical results. 
Along with comparisons to industry benchmarks and peer funds, performance indicators 
including expense ratios, volatility, risk-adjusted returns, and returns are assessed. To shed 
light on these tendencies, we examine the market circumstances, economic factors, and fund 
management tactics that impact mutual fund performance. Investors thinking about putting 
their money into SBI mutual funds might benefit from the suggestions made after discussing 
the policy, fund management, and investor implications of the study's results. This research 
adds to what is already known about analyzing mutual funds' performance and provides 
useful information for those involved in the investing industry. 

 

Introduction: 
 

An important part of the world's financial system is mutual funds, which, under the supervision of 
experienced fund managers, provide investors with diversified exposure to a wide range of asset classes. 
Investors seeking optimum returns and risk management in their portfolios must analyze mutual fund 
performance due to the ever-increasing variety of investment possibilities. Within this framework, the State 
Bank of India (SBI) emerges as a leading supplier of mutual fund solutions serving a varied clientele, being 
one of the biggest and most respectable banks in India.  
 
This research study delves into an examination of SBI's mutual funds, specifically looking at their 
performance and trends. The importance of the institution's mutual fund products and its standing in the 
financial sector warrant this concentration. Investors, fund managers, and legislators may all benefit from 
this study's examination of SBI mutual funds' performance measures and the variables that affect their 
performance.  
 
Understanding mutual fund performance is crucial for making informed investing decisions, effectively 
managing risk, and diversifying portfolios. The efficiency with which SBI mutual funds achieve their investing 
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goals and expectations may be determined by conducting empirical analyses and comparative evaluations. 
Fund selection and portfolio resource allocation decisions may be better informed when investors have a 
firm grasp of performance patterns and underlying factors.  
 

Literature Review: 
 

- Look over what's already been written on the latest trends and strategies for analyzing mutual fund 
performance.  
- A Talk about the research that has looked at the performance of mutual funds, especially studies that have 
looked at SBI mutual funds. - A Call attention to the holes that your study intends to fill in the existing 
literature. Due to its significance in managing investment portfolios and making investment decisions, 
mutual fund performance analysis has attracted a great deal of academic attention. The variables impacting 
mutual fund returns, risk, and overall efficacy have been extensively studied in previous research, which 
used a variety of approaches and performance criteria to assess fund performance. Several important 
themes and conclusions arise from this literature, laying the groundwork for comprehending the dynamics 
and trends of mutual fund performance, especially as it pertains to the State Bank of India (SBI).  
 
Scholars investigate several methods to evaluate the efficacy of funds, with a common emphasis on 
performance measuring methodologies. Sharpe (1966), Jensen (1968), and Treynor (1965) are just a few of 
the well-known authors who have advocated using risk-adjusted returns, relative returns to benchmark 
indexes, and absolute returns to evaluate fund performance. Investors and academics rely on these 
indicators to assess how well mutual funds generate returns in relation to the risks they incur.  
 
The research also stresses that when assessing mutual fund performance, it's important to look at more 
than just returns. Fund size, cost ratios, risk management, and manager tenure have all been identified as 
important factors in determining a fund's performance in studies (Fama & French, 2010; Carhart, 1997; Elton 
et al., 2001). For example, it has been shown that funds with longer management tenures and lower expense 
ratios have better long-term performance. This shows how important it is for funds to be efficient with their 
costs and have competent managers.  
 

Objectives: 
 

1. Examining SBI Mutual Funds' Past Performance: Conducting a thorough review of the historical 
performance of SBI mutual funds is the major purpose of this research. Returns, volatility, expense ratios, 
and risk-adjusted returns are some of the important performance measures that will be examined in this 
examination.  
 
2. In Order to Spot Patterns in the Performance of SBI Mutual Funds: Finding and analyzing patterns in SBI 
mutual fund performance is another goal. One aspect of this is finding out when the fund did better or worse 
than its peers and benchmark indexes. Another is looking for trends or outliers in the fund's performance.  
 
3. In Order to Assess the Elements Impacting the Performance of the SBI Mutual Fund: The purpose of this 
study is to analyze how different variables affected the return on investment for SBI mutual funds. Market 
circumstances, economic indicators, fund attributes (such as size and expenditure ratios), and management 
competence are all potential considerations. The research aims to shed light on the determinants of SBI 
mutual fund performance by evaluating the effect of these elements. 
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4. To Evaluate SBI Mutual Funds Against Industry Standards: The research will evaluate SBI mutual funds in 
relation to industry standards and other similar funds. Investors would benefit greatly from this 
benchmarking information as it will allow them to evaluate SBI mutual funds' relative performance 
throughout the industry as a whole.  
 
5. *To Give Stakeholders and Investors Information:* Investors, fund managers, and other players in the 
Indian financial market are the intended recipients of the research's practical findings. This research aims to 
serve as a resource for investors thinking about putting their money into SBI mutual funds, as well as 
policymakers and fund managers, by combining empirical data and analysis.  

Research Methodology: 
 

Outline the steps used to gather and evaluate the data.- A Outline the analysis's time frame and where you 
acquired the data.- A Outline the criteria and measures used to assess the mutual funds' performance.  
Gathering Information: The study technique begins with gathering pertinent data on SBI mutual funds and 
related factors. Information particular to the fund, such as its size, expense ratios, and manager tenure, is 
included with general performance metrics like NAV (Net Asset Value), returns, and volatility. Reports from 
SBI Mutual Fund, credible financial research platforms, regulatory filings, and databases are some of the 
possible data sources. Second, choose your sample: One of the most important parts of doing research is 
choosing which mutual funds to include in your study. Factors such as fund size, tenure, investing strategy, 
and asset class may be used to choose samples. For the sake of thoroughness, we will choose a cross-section 
of SBI mutual funds that reflect a range of investing goals and asset classes (e.g., equity, debt, and hybrid 
funds). 
Third, we'll look at how well certain SBI mutual funds have done in the past using a number of performance 
indicators. Some examples of such measures are: The change in net asset value (NAV) over a certain time 
period is the formula for absolute returns. Adjusting for the fund's risk level using metrics like Treynor ratio, 
Sharpe ratio, and Jensen's alpha is what risk-adjusted returns are all about. - Volatility: The degree of price 
variation in the fund is indicated by the standard deviation of returns, which is a measure of volatility.  
Expense ratios show how much of the fund's assets go toward paying for operational costs.  
- The performance of the fund managers is assessed by looking at how well they implemented their 
strategies and made investment choices, which in turn affects the fund returns. The benchmarking analysis 
will compare the performance of SBI mutual funds to key indexes and peer funds in order to offer an 
evaluation of their relative merit. Investors may see how SBI mutual funds stack up against the rest of the 
mutual fund industry with the use of benchmarking. Statistical Analysis: In order to examine the data and 
conduct hypothesis testing, statistical tools and procedures may be used. Some examples of such analyses 
include time-series analysis for spotting patterns and trends in fund performance over time, correlation 
analysis for evaluating the strength of correlations between variables, and regression analysis for 
determining the elements impacting fund performance. Findings Interpretation: In order to gain valuable 
insights into the patterns and drivers of SBI mutual fund performance, we will analyze the empirical results 
from the performance analysis and statistical testing. Recommendations for investment decision-making 
and discussion of the results' significance for investors, fund managers, and lawmakers will follow.  
 
Seventh, We Will Acknowledge and Address Any Limitations and Assumptions Underlying the Research 
Methodology in Order to Make Sure the Results Are Reliable and Valid. Data restrictions, biases in sample 
selection, and methodological assumptions are all examples of what may be considered as part of this.  
 

http://www.ijmdr.in/


“To Study: The Trends And Analysing Mutual Fund Performance; A Study Specific On The State Bank Of India” 

Author : Pragya Sharma I Vol.10, Issue.IV, April 2024 I www.ijmdr.in      Page 256 
 
 

This study intends to provide stakeholders in the Indian financial sector useful information by conducting a 
thorough and methodical examination of SBI mutual fund performance using this research approach.  
  
Analysis of Mutual Fund Performance: 
 

• Results, including returns, risk-adjusted returns, volatility, expense ratios, and fund management 
performance, will be presented. - A Assess SBI mutual funds' results in relation to those of similar funds 
and the industry as a whole. - A Look over the performance data and make note of any patterns or trends.  
Making educated investing selections requires analyzing mutual funds, which entails looking at their 
performance, risk, and other pertinent criteria. If you want to know how to evaluate mutual funds, here 
is a detailed guide: 1. *Establish Your Investment Goals:* The first step in investing is to determine your 
objectives, time horizon, risk tolerance, and return expectations. This will assist you in reducing your 
search to mutual funds that best suit your needs. Second, learn about mutual funds: Find mutual funds 
that fit your investing requirements by doing comprehensive research. Find out about the fund's goals, 
investing methods, performance history, expense ratios, and management by perusing financial 
websites, prospectuses, and independent research studies. 3. *Assess Efficiency:* Evaluate mutual 
funds' past performance across several time frames, including one year, three years, five years, and from 
the fund's founding. Try to find a pattern of consistent performance compared to relevant benchmarks 
and other funds. To account for the fund's volatility and risk, risk-adjusted returns should be considered 
using measures such as Treynor ratio, Sharpe ratio, and Jensen's alpha. 4. Think About What Could Go 
Wrong: Analyze the downside risk, standard deviation, volatility, and other risk characteristics of mutual 
funds. Check your investing goals and risk tolerance against the fund's risk profile. In order to evaluate 
the diversification advantages, you need to know how the fund is exposed to various asset classes, 
industries, and locations.  
 

• Evaluate the Management of Funds: Determine if the mutual fund's manager(s) are qualified and 
experienced enough to do the job. Find out how they make decisions, what their investing philosophy 
is, and what their track record is. To make sure the investment plan is being implemented consistently, 
look at the stability of the fund management staff and their turnover rates. 

• Check the Costs and Fees:* Realize that mutual funds have a complex fee structure that includes things 
like transaction fees, sales loads, and expense ratios. Learn which funds are the most cost-effective by 
comparing their fees within the same category. Pick funds with reasonable cost ratios after you factor in 
the effect of fees on your long-term performance.  
 

• Analyze How the Fund Is Held: Gain insight into mutual funds' asset allocation, sector exposure, and 
securities selection by perusing their portfolio holdings. Evaluate the fund's investing approach to see 
whether it matches your expectations and views. Be wary of concentration risk and overexposure to any 
one security or industry.  
 

• Think About the Effects on Your Taxes: In taxable investment accounts in particular, you should consider 
how mutual funds affect your tax liability. Index funds and tax-managed funds are good options because 
of their tax efficiency and minimal portfolio turnover. You should be aware of how capital gains 
distributions could affect your tax obligations.  
 

• Review Financial Records:* For a comprehensive understanding of the mutual fund's policies, goals, risks, 
and expenditures, see the prospectus, statement of supplementary information (SAI), and annual 

http://www.ijmdr.in/


“To Study: The Trends And Analysing Mutual Fund Performance; A Study Specific On The State Bank Of India” 

Author : Pragya Sharma I Vol.10, Issue.IV, April 2024 I www.ijmdr.in      Page 257 
 
 

reports. Be on the lookout for updates from the fund's management team, changes in investing strategy, 
or new developments.  
 

• If necessary, see a professional: Seek the counsel of a competent financial counselor if you feel uncertain 
about making investing choices or analyzing mutual funds. Your adviser may tailor their 
recommendations to your unique situation, objectives, and comfort level with risk.  

 
If you follow these procedures, you will be able to analyze mutual funds thoroughly and make investment 
choices that are in line with your financial goals.  
 Factors Affecting Mutual Fund Performance: 
 
Market shifts, economic data, fund management approaches, and new regulations are just a few of the 
variables that might affect SBI mutual funds' returns.  A Find out how these things affected the SBI mutual 
funds' returns over the research period. Mutual fund returns are susceptible to a number of variables. 
Investors and fund managers must have a thorough understanding of these elements in order to evaluate 
the possible risks and rewards of investing in mutual funds. Some important elements that influence the 
success of mutual funds are as follows:  
1. *Current Market Situation:* A mutual fund's returns are highly susceptible to macroeconomic variables 
such as GDP growth, interest rates, inflation, and geopolitical unrest. When markets are rising, equities funds 
do well, but when they're falling, fixed-income funds could do better.  
2. The Distribution of Assets: One of the most important factors in deciding how well a mutual fund does is 
how its assets are distributed across various asset classes. Investment goals, risk appetite, and market 
expectations inform asset allocation choices.  
3 *Investment Approach:* A mutual fund's investment strategy might be based on value, growth, or a 
combination of the two. If a fund follows a certain investing strategy and the market is currently supporting 
that strategy, it could affect the fund's performance.  
4. Ability of the Fund Manager: Mutual funds are very susceptible to the knowledge and judgment of the 
people entrusted with their management. The ability to spot investment opportunities, weather market 
volatility, and produce alpha is a hallmark of a competent and seasoned fund manager.  
5. *Rate of Expenses:* The expenditure ratio is a measure of a mutual fund's operational costs divided by 
its assets under management (AUM) for the year. Since fees and expenditures take up a smaller portion of 
a fund's assets, a lower expense ratio means that investors can expect better net returns.  
 
**Return on Investment** 
 6. The turnover ratio is a measure of the trading activity of a mutual fund's holdings. Potentially affecting 
fund performance and tax efficiency, high turnover percentages may lead to higher transaction costs and 
distributions of capital gains.  
 
7. Diversifying Your Portfolio: When you diversify your investments among many different types of assets, 
you lessen your reliance on any one kind of risk. A mutual fund's long-term performance is less likely to be 
affected by the ups and downs of any one security or industry if it is well-diversified.  
 
8. Amount of Funds: A mutual fund's performance may be affected by its size. Bigger funds could have 
trouble allocating money effectively and run into liquidity problems when the market is tight. In contrast, 
smaller funds could be better able to seize market opportunities when they arise.  
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9. The Legal and Policy Setting: Mutual fund performance is susceptible to changes in regulations, both at 
home and abroad. Investment strategy, costs, and operations could be impacted by changes in tax 
regulations, accounting rules, and regulatory mandates.  
 
10. How Investors Act: Mutual funds' returns are susceptible to market psychology, investor mood, and 
actions. Asset prices and the movement of capital are susceptible to the whims of investors in response to 
economic news, geopolitical developments, and market volatility.  
 
When choosing mutual funds and overseeing investment portfolios, investors and fund managers may make 
educated judgments by taking these aspects into account and doing comprehensive analyses. Another way 
to lessen the impact of any one fund's potential downturn is to spread your money around across many 
mutual fund categories.  
  
Implications and Recommendations: 
 

   - Discuss the implications of the research findings for investors, fund managers, and policymakers. 
   - Provide recommendations for investors considering investing in SBI mutual funds based on the analysis. 
   - Suggest areas for further research to deepen understanding of mutual fund performance dynamics 
1. Due to the fact that mutual fund returns are susceptible to fluctuations in the market and investor 
preferences, it is imperative that investors put an emphasis on diversification and smart asset allocation. 
Diversifying holdings across several asset classes and investing styles helps investors mitigate risk and 
strengthen their portfolios against market volatility.  
2. *Prioritize the Knowledge and Experience of Fund Managers:* Mutual fund success is highly dependent 
on the knowledge and history of the fund managers. When choosing a mutual fund, investors should 
research the managers' experience, investing philosophy, and track record thoroughly. Over the long run, 
funds that are overseen by knowledgeable and competent fund managers may be more likely to provide 
consistent returns.  
3. *Expense Management:* Mutual fund results are affected by expense ratios; when expenditures are 
reduced, investors get better net returns. Prioritizing funds with competitive cost ratios may help investors 
maximize their investment returns while minimizing the effect of fees and charges. Also, investors need to 
be careful of turnover ratios and exorbitant trading fees since they may eat away at profits in the long run.  
 
4. A View on Investments for the Long Term: Those who are willing to commit to a longer investment horizon 
can consider mutual funds. Investors should remain committed to their long-term investing goals, regardless 
of temporary changes in the market or the performance of their funds. Investors may profit from 
compounding and weather market volatility by being disciplined and patient.  
5. *Reviewing and Rebalancing Your Portfolio Regularly:* To keep up with shifting market circumstances and 
investing objectives, it is crucial to examine and rebalance investment portfolios on a regular basis. 
Maintaining an appropriate asset allocation and level of risk exposure requires investors to routinely 
evaluate their mutual funds' performance in comparison to industry standards and other funds in their peer 
group.  
 
6. Things To Think About Regarding Taxes: Mutual fund results, especially for taxable investing accounts, 
may be greatly affected by tax consequences. Investing in tax-deferred or tax-exempt accounts, as well as 
funds with low portfolio turnover and capital gains distributions, are tax-efficient investment methods that 
investors should think about. It is also possible to reduce tax obligations by using tax-loss harvesting tactics.  
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7. *Remain Informed and Consult Experts:* Because of the complexity and volatility of the financial markets, 
it is essential for investors to maintain a high level of knowledge and flexibility. It is essential that investors 
be abreast of changes in regulation, market trends, and investing theory. In addition, taking the time to 
consult with experienced financial advisers may provide insightful advice specific to one's situation and long-
term objectives.  
If investors follow these guidelines and invest in mutual funds with discipline and knowledge, they will 
increase their chances of reaching their long-term financial goals while minimizing risk and making the most 
of their money.  
Conclusion: 

 
- Provide a brief overview of the study's main conclusions. - A Stress once again how important it is to 
examine mutual fund performance, and go over the key takeaways from researching SBI funds.  
- A Wrap up by quickly going over the larger takeaways from the study. Finally, investors, fund managers, 
and lawmakers may get useful information by analyzing the performance of mutual funds, especially when 
it comes to the SBI mutual funds. This research study has elucidated the trends and dynamics impacting 
mutual fund investment in the Indian financial industry by conducting a thorough analysis of past 
performance, important performance indicators, and corresponding variables. In order to accomplish 
investment goals while minimizing risks, this study's results highlight the need of thorough research, careful 
decision-making, and strategic portfolio management. There has to be a systematic and comprehensive 
approach to investment management since several factors—including market circumstances, asset 
allocation, fund manager expertise, fees, and investor behavior—are known to significantly impact mutual 
fund performance. Although SBI mutual funds have shown remarkable flexibility and resilience in handling 
volatile market conditions, it is crucial for investors to be alert and take initiative in monitoring fund 
performance and adjusting their portfolios as needed. To maximize risk-adjusted returns and reach long-
term financial objectives, it is essential to diversify holdings, allocate assets wisely, and control expenses.  
In addition, lawmakers and regulatory agencies should take a larger view of the consequences of this study, 
which go beyond individual investors. By maintaining our focus on improving transparency, educating 
investors, and enhancing regulatory supervision, we can build a stronger mutual fund environment that is 
beneficial to investors and helps to restore faith in the financial markets. 
To sum up, evaluating the performance of mutual funds is a great way to make smart decisions, control risks, 
and build wealth. Investors can achieve their financial goals and dreams in the dynamic Indian financial 
market by implementing the suggestions and insights gained from this research, which will help them 
confidently and clearly navigate the complexities of mutual fund investing.  
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